








































































































To The Members,
Interactive Financial Services Limited

Report on the Financial Statements

Opinion

Basis for opinion

Key audit matters

Information other than the financial statements and auditors’ report thereon

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
financial statements of the current period. These matters were addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.
We have determined that there are no key audit matters to be communticated in our report.

The Company’s board of directors is responsible for the preparation of the other information. The other information
comprises the information included in the Board’s Report including Annexures to Board’s Report, Business
Responsibility Report, Corporate Governace report and shareholder's information but does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained during the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard.

We conducted our audit in accordance with the standards on auditing specified under section 143 (10) of the Companies
Act, 2013. Our responsibilities under those Standards are further described in the auditor’s responsibilities for the audit of
the financial statements section of our report. We are independent of the Company in accordance with the code of ethics
issued by the Institute of Chartered Accountants of India together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Act and the rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the code of ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the
financial statements

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid financial
statements give the information required by the Companies Act 2013 (“Act”) in the manner so required and give a true
and fair view in conformity with the Indian Accounting Standards prescribed under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015 as amended (" Ind AS") and other accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2021, and its profit, total
comprehensive income, the changes in equity and cash flows for the year ended  on that date.

M. M. THAKKAR & CO.
CHARTERED ACCOUNTANTS

1, Galaxy Commercial Centre, First Floor, Jawahar Road, Rajkot-360001
Phones: (0281) 2224290 • 9824212481 • e-mail: dmthakkar@hotmail.com

INDEPENDENT AUDITORS' REPORT

We have audited the accompanyingfinancial statements of Interactive Financial Services Limited (“the Company”), which
comprise the Balance sheet as at March 31, 2021, the Statement of Profit and Loss (including other comprehensive
income), the Statement of changes in equity, the Cashflow Statement for the year then ended, and notes to the financial
statements, including a summary of Significant Accounting policies and other explanatory information.( (hereinafter
referred to as the financial statements).
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Auditor’s responsibilities for the audit of the financial statements

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate, makes it
probable that the economic decisions of a reasonably knowledgeable user of the financial statements may be influenced.
We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating
the results of our work; and (ii) to evaluate the effect of any identified misstatements in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are also responsible for
expressing our opinion on whether the company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modifyour opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Company to cease to continue as a
going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

•

The Company’s board of directors is responsible for the matters stated in section 134 (5) of the Act with respect to the
preparation of these financial statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows and changes in equity of the Company in accordance with the Indian
Accounting Standards (Ind AS) prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended from time to time, and other accounting principles generally accepted in India. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
financial statement that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless managementeither intends to liquidate the Company or to cease operations, or has no realistic alternative but to do
so.

The board of directors are also responsible for overseeing the Company’s financial reporting process.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

• Identifyand assess the risks of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Management's Responsibility for the Financial Statements
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Report on Other Legal and Regulatory Requirements
1

2
(a)

(b)

(c)

(d)

(e)

(f)

(g)

(h)

For, M. M. THAKKAR & CO.
Chartered Accountants

Firm Registration No.110905W

D.M.THAKKAR
Place : Ahmedabad Partner
Date  : 29th June, 2021 Membership No.103762

UDIN :21103762AAAAIE4797

(b) The Company did not have any long term contracts including derivative contracts for which there were any
material foreseeable losses.
(c) There were no amounts which were required to be transferred to the Investor Education and Protection Fund by
the Company.

the balance sheet, the statement of profit and loss, and the cash flow statement dealt with by this report are in
agreement with the books of account.

in our opinion, the afrosaid financial statements comply with the Accounting Standards specified under section 133
of the Act read Rule 7 of the Companies (Accounts) Rules, 2014.

on the basis of written representations received from the directors as on March 31, 2021 taken on record by the Board
of Directors, none of the directors is disqualified as on March 31, 2021, from being appointed as a director in terms
of  section 164 (2) of the Companies Act, 2013.

With respect to the adequacy of the internal financial controls over financial reporting of the Company and the
operating effectiveness of such controls, refer to our separate report in “Annexure B”. Our report expresses an
unmodified opinion on the adequacy and operating effectiveness of the Company’s internal financial controls over
financial reporting.

With respect to the other matters to be included in the Auditor’s Report in accordance with the requirements of
section 197 (16) of the Act, as amended, in our opinion and to the best of our information and according to the
explanations given to us, the remuneration paid by the Company to its directors during the year is in accordancewith
the provisions of section 197 of the Act; and

with respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the Companies
(Audit and Auditors) Rules, 2014 in our opinion and to the best of our information and according to the
explanations given to us :-

We also provide those charged with governancewith a statement that we have complied with relevant ethical requirements
regarding independence,and to communicatewith them all relationships and other matters that may reasonably be thought
to bear on our independence, and where applicable, related safeguards. From the matters communicated with those
charged with governance,we determine those matters that were of most significance in the audit of the financial statements
of the current period and are therefore the key audit matters. We describe these matters in our auditor’s report unless law
or regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central Government of India
in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in Annexure “A” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

As required by section 143(3) of the Act, we report that:

(a) The company does not have any pending litigations which would impact its financial position.

we have sought and obtained all the information and explanations, which to the best of our knowledge and belief
were necessary for the purpose of our audit.

in our opinion, the Company has kept proper books of account as required by law, so far as appears from our
examination of the books.

We communicatewith those charged with governanceregarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.
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(i) a.

b.

c. Based on the information and explanations given to us and according to the records of the Company, the
title deed of the immovable property being office building having gross carrying value of Rs.2,84,294/
were not readily available and hence we are unable to comment.

(ii ) 

(iii )

(iv) 

(v)

(vi) 

(vii) a.

b.

As per the information and explanations given to us, the provisions of maintenance of cost records specified
by the Central Government under section 148(1) of the Companies Act, 2013 are not applicable to the
company during the year under reference.Therefore,the provisions of clause 3(vi) of the Order are not
applicable to the Company.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, amounts deducted / accrued in the books of account in respect of undisputed
statutory dues including Income Tax, Service tax, Goods and Services Tax, employees' state insurance ,
providend fund and other material statutory dues have been regularly deposited during the year by the
Company with the appropriate authorities. As explained to us, the Company did not have any dues on
account of  Sales tax, VAT , cess, duty of excise and duty of customs.

According to information and explanation given to us, there are no dues of income tax, sales tax, service
tax, customs duty, excise duty, GST and value added tax which have not been deposited on account of
any dispute. 

According to the information and explanations given to us, the Company has not accepted any deposit from
the public within the meaning of Sections 73 to 76 of the Act and the rules framed thereunder. Therefore, the
provisions of  clause 3(v) of the Order are not applicable to the Company.

The Company has not granted any loans or given any guarantee or provided any security in connection with
such loan or made any investment to the persons covered under section 185 and 186 of the Act.

The company’s nature of operation (Service provider) does not require it to hold inventories. Therefore, the
provisions of clause 3(ii) of the Order are not applicable to the Company.

As the company has not granted any loans secured or unsecured, to companies, Firms or other parties covered
in the register maintained u/s.189 of the Companies Act, 2013, paragraphs (iii), (a) and (b) of the order are
not applicable.

Interactive Financial Services Limited
ANNEXURE A INDEPENDENT TO AUDITORS' REPORT

Referred to in paragraph 1 under the heading of "report on other legal and regulatory requirements" of our report of
even date

On the basis of such checks as we considered appropriate and according to the information and explainations given
to us during the course of our audit, we report that.

The Company has maintained proper records showing full particulars including quantitative details and
location of the fixed assets.
As explained to us, the management during the year has physically verified all the fixed assets.
According to the information and explanations given to us, there is a regular programme of verification
which, in our opinion is reasonable having regard to the size of the Company and the nature of its assets.
No material discrepancies were noticed on such verification.
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(viii) 

(ix)

(x) 

(xi )

(xii) 

(xiii) 

(xiv) 

(xv) 

(xvi) 

For, M. M. THAKKAR & CO.
Chartered Accountants

Firm Registration No.110905W

D.M.THAKKAR
Partner

Membership No.103762
UDIN :21103762AAAAIE4797

Ahmedabad, 29th June, 2021

According to information provided to us and on overall examination of the Balance Sheet, the Company has
not raised any money by way of initial public offer or further public offer (Including Debt Instruments) and
term loans during the year. Therefore the provisions of clause 3(ix) of the Order are not applicable to the
Company.
Based upon the audit procedures performed for the purpose of reporting the true and fair view of the financial
statements and according to the information and explanations provided by the management, we report that no
fraud by the company or on the company by its officers or employees have been noticed or reported during the
year nor we have been informed of such case by the management.

According to information and explanation provided by the management, the company has paid/provided
managerial remuneration in accordance with the requisite approvals mandated by the provisions of section
197 read with Schedule V to the Companies Act, 2013.

In our opinion, the Company is not a Nidhi Company. Therefore the provisions of clause 3(xii) of the Order
are not applicable to the Company.

According to information and explanations given to us and on overall examination of the Balance Sheet, the
Company has not borrowed funds from Banks, Financial Institution, Government or Debenture holders.
Therefore the provisions of  clause 3(viii) of the Order are not applicable to the Company.

According to information and explanation provided by the management, the transactions with related parties
are in compliance with Section 177 and 188 of Companies Act, 2013 where applicable and details have been
disclosed in the financial statements as required by the applicable accounting standard.

According to information and explanations provided by the management and on overall examination of the
Balance Sheet, the company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review.Therefore the provisions of clause 3(xiv) of the
Order  are not applicable to the Company.

According to information and explanations provided by the management, the company has not entered into
any non-cash transactions with directors or persons connected with him as specified under Section 192 of the
Act.
According to information and explanation provided by the management, the company is not required to be
registered under Section 45-1A of the Reserve Bank of India Act, 1934. Accordingly, the provisions of clause
3(xvi) of the Order are not applicable to the Company.
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Opinion

Auditors’ Responsibility

(Referred to in paragraph 2 (f) under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date)

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as
at March 31, 2021, based on , “the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent 
applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects. Our audit involves performing
procedures to obtain audit evidence about the adequacy of the internal financial controls system over
financial reporting and their operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the Company’s internal financial controls system over
financial reporting.

ANNEXURE - B TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE  
FINANCIAL STATEMENTS OF INTERACTIVE FINANCIAL SERVICES LIMITED.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Interactive Financial Services
Limited (“the Company”) as of 31st March 2021 in conjunction with our audit of the financial statements of
the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls
The Company’s management is responsible for establishing and maintaining internal financial controls based
on “the internal control over financial reporting criteria established by the Company considering the essential 
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI)”. These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.
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For, M. M. THAKKAR & CO.
Chartered Accountants

Firm Registration No.110905W

D.M.THAKKAR
Place : Ahmedabad Partner
Date  : 29th June, 2021 Membership No.103762

UDIN :21103762AAAAIE4797

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets that
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.
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Particulars Note 
No

 As at 31st March 
2021 

 As at 31st March 
2020 

ASSETS
Non-current assets
(a) Property, plant and equipment 2 1,87,711                   2,17,531                     
(b) Financial assets

i.    Investments 3 3,07,50,870              2,43,53,454                
ii.   Loans 4 27,79,702                 25,85,767                   

(c) Deferred tax assets (Net) 15 31,22,217                 36,46,136                   
(d) Other non-current assets 5 3,98,842                   15,41,205                   
Total non-current assets 3,72,39,342              3,23,44,094                
Current assets
(a) Financial assets

i. Trade receivables 6 18,40,893                 3,34,080                     
ii.Cash and cash equivalents 7 41,84,279                 34,94,215                   
iii.Bank balances other than (ii) above 7 23,40,139                 21,97,478                   
iv. Loans 4 36,70,980                 32,83,062                   

(b) Current tax Assets (Net) 8 48,331                      2,43,539                     
(c) Other current assets 9 -                            1,17,900                     
Total current assets 1,20,84,622              96,70,274                   
Total assets 4,93,23,964              4,20,14,368                

EQUITY AND LIABILITIES
Equity
(a) Equity share capital 10 3,01,31,000              3,01,31,000                
(b) Other equity 11 1,85,29,720              1,09,87,646                
Total equity 4,86,60,720              4,11,18,646                
LIABILITIES
Non-current liabilities
(a) Financial Liabilities
(b) Provisions 12 -                            36,539                        
Total non-current liabilities -                            36,539                        
Current liabilities
(a) Financial liabilities

i.      Trade payables 13
(a) Total outstanding dues of micro and small enterprises -                            -                             
(b) Total outstanding dues of creditors other than micro and small
enterprises 1,17,475                   2,52,772                     

(b) Other current liabilities 14 5,45,769                   6,06,411                     
Total current liabilities 6,63,244                   8,59,183                     
Total liabilities 6,63,244                   8,95,722                     
Total equity and liabilities 4,93,23,964              4,20,14,368                
Significant accounting polices and notes forming part of Financial 
Statement   1 to 36 -                            -                             
As per our report of even date
For, M. M. THAKKAR & CO. For and on Behalf of the Board of Directors
Chartered Accountants
Firm Registration No.110905W

Udayan Mandavia Sejalben Mandavia
D.M.THAKKAR Managing Director Director
Partner DIN : 00740615 DIN : 03468579
Membership No.103762
UDIN :21103762AAAAIE4797

Hitesh Joshi Komal Chanchlani
Chief Financial Company Secretary

Ahmedabad, 29th June, 2021 Ahmedabad, 29th June, 2021

INTERACTIVE FINANCIAL SERVICES LIMITED
BALANCE SHEET AS AT 31ST MARCH 2021
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Particulars Note 
No

 2020-2021       
Amount Rs. 

 2019-2020       
Amount Rs. 

Income from Operation
I. Revenue from operations 16 64,27,007               63,79,907                
II. Other Income 17 39,82,069               12,65,947                
III. Total Revenue 1,04,09,076            76,45,853                
IV. Expenses:

Employee benefit expense 18 6,93,984                12,31,412                
Financial costs 19 1,990                     5,608                      
Depreciation and amortization expense 2 29,820                   29,820                    
Other expenses 20 31,41,048               45,66,038                

Total Expenses 38,66,842               58,32,878                
V. Profit before tax (III - IV) 65,42,234               18,12,976                
VI. Tax expense: 15

(1) Current tax 8,97,606                6,66,223                  
(2) Deferred tax 1,85,736                (3,76,828)                
(3) Short/(Excess) Provision of Tax of earlier years 7,97,166                2,02,163                  
(4) MAT Credit Written off 1,56,100                -                          

Net Tax Expense / (Benefit) 20,36,608               4,91,558                  
VIII. Profit/(Loss) for the period (XI – XII) 45,05,626               13,21,418                
IX. Other Comprehensive Income 21

Items that will not be reclassified to profit or loss
(a) Remeasurements of the defined benefit plans -                         -                          
(b) Equity Instruments designated through other 
comprehensive income 33,74,632               (1,56,34,002)           
(c) Income Tax on above (3,50,962)               16,25,936                
Items that will be reclassified to profit or loss
Other comprehensive income for the year, net of tax 30,23,670               (1,40,08,066)           

X. Total Comprehensive Income for the year (VIII+IX)
75,29,296                 (1,26,86,648)              

XI. Earning per equity share:
(1) Basic 1.50                       0.44                        
(2) Diluted 1.50                       0.44                        

Significant Accounting Policies and Notes on Financial
Statements 1 to 36

As per our report of even date

For. M. M. THAKKAR & CO. For and on Behalf of the Board of Directors
Chartered Accountants
Firm Registration No.110905W

D.M.THAKKAR Udayan Mandavia Sejalben Mandavia
Partner Managing Director Director
Membership No.103762 DIN : 00740615 DIN : 03468579

Komal Chanchlani
Company Secretary

INTERACTIVE FINANCIAL SERVICES LIMITED
 Statement of Profit and Loss  for the year ended 31st March 2021

Ahmedabad, 29th June, 2021

UDIN :21103762AAAAIE4797

Ahmedabad, 29th June, 2021

Hitesh Joshi
Chief Financial Officer
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Particulars 2020-2021 2019-2020
A. CASH FLOW FROM OPERATING ACTIVITIES

Net Profit before taxation and extraordinery items 65,42,234                     18,12,976                      
Adjustment for :-
Depreciation and Amortization 29,820                          29,820                           
Long Term Capital Loss 2,892                            -                                 
Loss on fair valuation of MF - Ind AS -                                16,15,941                      
Foreign Exchange Rate Fluctuation 21,218                          -                                 
Finance Costs 1,990                            5,608                             

sub-total 55,921                          16,51,369                      

Short Term Capital Gain 64,757                          1,431                             
Long Term Capital Gain -                                5,12,145                        
Gain on Fair Valuation on Financial Instruments (MF) 30,43,733                     -                                 
Provision written back 36,539                          -                                 
Foreign Exchange Rate Fluctuation -                                16,055                           
Interest income 7,89,955                       7,36,316                        

(38,79,063)                    3,85,423                        

Operating Profit berfore working capital changes 26,63,171                     21,98,398                      
Change in working Capital :
Adjustment for Decrease (Increase) in operating assets
Trade receivables (15,06,813)                    30,69,148                      
Other Non-current Assets 2,06,456                       4,72,893                        
Other current Assets 1,17,900                       1,13,785                        
Fixed Deposites Having Maturity of More than Three Months -                                (1,30,514)                       
Adjustment for (Decrease) Increase in opearting liabilities
Trade payables (1,44,949)                      (6,33,262)                       
Other current liabilities (60,642)                         (17,31,577)                     

Cash Generated from Operations 12,75,123                     33,58,871                      
Direct tax Paid (9,45,937)                      (10,61,712)                     
Income tax refund received 2,26,180                       1,89,183                        
Cash Flow before extraordinary items 5,55,366                       24,86,342                      
Extraordinary Items/Prior Period Items -                                -                                 
Net cash from Operating Activities 5,55,366                       24,86,342                      

B. NET CASH FLOW FROM INVESTMENT ACTIVITIES
(Increase) / Decrease in Non-Current Investments -                                (4,98,106)                       
Proceeds from sale of Non-current investments 6,91,128                       -                                 
Purchase of Non-current investments (6,70,179)                      -                                 
(Increase) / Decrease in Current - financial loans 34,407                          (3,54,707)                       
Long Term Capital Loss (2,892)                           -                                 
Short Term Capital Gain 64,757                          1,431                             
Long Term Capital Gain -                                5,12,145                        
Interest income 19,467                          7,36,316                        
Net Cash from Investment Activities 1,36,688                       3,97,079                        

C. CASH FLOWS FROM FINANCING ACTIVITIES
Finance Cost Expense (1,990)                           (5,608)                            
Foreign Exchange Rate Fluctuation -                                16,055                           
Non Current - financial loans -                                (1,80,402)                       
Net Cash from financial activities (1,990)                           (1,69,956)                       

  NET INCREASE /(-) DECREASE IN CASH AND CASH EQUIVALENTS 6,90,064                       27,13,466                      
  OPENING BALANCE  IN CASH AND CASH EQUIVALENTS 34,94,215                     7,80,749                        
  CLOSING BALANCE  IN CASH AND CASH EQUIVALENTS 41,84,279                     34,94,215                      

As per our report of even date attached.                                                                  For and on behalf of Board of directors
For, M. M. THAKKAR & CO.
Chartered Accountants
Firm Registration No.110905W Udayan Mandavia Sejalben Mandavia

Managing Director Director
DIN : 00740615 DIN : 03468579

D.M.THAKKAR
Partner
Membership No.103762 Hitesh Joshi Komal Chanchlani
UDIN :21103762AAAAIE4797 Chief Financial Officer Company Secretary
Ahmedabad, 29th June, 2021 Ahmedabad, 29th June, 2021

INTERACTIVE FINANCIAL SERVICES LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED ON 31ST MARCH 2021

[Amount in Rupees]
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STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31ST MARCH 2021

Number Amount Rs. Number Amount Rs.

Balance at the beginning of the reporting 
period 30,13,100    3,01,31,000                      30,13,100       3,01,31,000        
Changes in Equity Share capital during the 
year -              -                                    -                  -                       
 Balance at the end of the reporting 
period 30,13,100    3,01,31,000                      30,13,100       3,01,31,000        

(b) Other Equity

Reserve for equity 
instruments through 

OCI

Retained 
Earning Total

1,13,76,392                      1,26,48,070    2,40,24,462        
-

-                                   13,21,418       13,21,418           
(1,40,08,066)                    -                  (1,40,08,066)       

33,67,001                         (33,67,001)      -                      

(3,50,168)                         -                  (3,50,168)            
(1,09,91,233)                    (20,45,583)      (1,30,36,816)       

3,85,159                           1,06,02,487    1,09,87,646        
-                                   45,05,626       45,05,626           

30,23,670                         -                  30,23,670           

(1,22,864)                         1,22,864         -                      

12,778                              12,778                
29,13,584                         46,28,490       75,42,074           

32,98,744                         1,52,30,976    1,85,29,720        

As per our report of even date For and on Behalf of the Board of Directors
For, M. M. THAKKAR & CO.
Chartered Accountants
Firm Registration No.110905W

Udayan Mandavia Sejalben Mandavia
D.M.THAKKAR Managing Director Director
Partner DIN : 00740615 DIN : 03468579
Membership No.103762
UDIN :21103762AAAAIE4797 Hitesh Joshi Komal Chanchlani

Chief Financial Officer Company Secretary

Ahmedabad, 29th June, 2021 Ahmedabad, 29th June, 2021

Reclassification of loss on Equity Instruments classified 
through OCI to Retained earning on event of actual sales

Total Comprehensive Income for the year

Reversal of DTA on above reclassification

Reclassification of loss on Equity Instruments classified 
through OCI to Retained earning on event of actual sales

Particulars

Reversal of DTA on above reclassification

Profit for the year
Other Comprehensive Income for the year

  As at 31st March, 2020 (a) Equity Share Capital   As at 31st March, 2021 

Balance at 1st April, 2019

Balance at 31st March, 2021

Balance at 31st March, 2020
Profit for the year
Other Comprehensive Income for the year

Total Comprehensive Income for the year

_____________________________________________________________________________________________________________
Annual Report 2020-2021                                                                                                                                                                Page 63

SD/- SD/-

SD/-

SD/- SD/-



1

1.1 BASIS OF PREPARATION OF ACCOUNTS
a) Statement of compliance with Ind AS

b) Functional and presentation currency

c) Basis of Measurement

(iv) Determining the Fair Value
While measuring the Fair Value of an asset or a liability, the Company uses observable market
data as far as possible. Fair values are categorised into different levels in a Fair Value hierarchy
based on the inputs used in the valuation techniques as follows.

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

If the inputs used to measure the Fair Value of an asset or a liability fall into different levels of the
Fair Value hierarchy, then the fair value measurement is categorised in its entirety in the same
level of the Fair Value hierarchy as the lowest level input that is significant to the entire
measurement.

These financial statements are presented in Indian rupees, which is the Company’s functional
currency. All amounts have been rounded to the nearest rupee, unless otherwise indicated.

These financial statements have been prepared on a historical cost convention basis, except for the
following:

(i) Certain financial assets and liabilities that are measured at fair value.

(ii) Assets held for sale- Measured at the lower of (a) carrying amount and (b) Fair Value less cost
to sell.

(iii) Net defined benefit plans- Plan assets measured at Fair Value less present value of defined
benefit obligation.

STATEMENT ON SIGNIFICANT ACCOUNTING POLICIES

BACKGROUND
Interactive Financial Services Limited (‘the Company’) is a Public Limited Company engaged primarily
in providing high end of software implementation and revenue cycle enhancement consulting services
within the healthcare domain globally. The Company is listed on the Bombay Stock Exchange Limited
(BSE). The Company’s registered office is at A-1006, Premium House, Behind Handloom House,
Ashram Road Ahemedabad GJ 380009.

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with the Indian Accounting
Standards (hereinafter referred to as the 'Ind AS') as notified by Ministry of Corporate Affairs
pursuant to Section 133 of the Companies Act, 2013 ('Act') read with of the Companies (Indian
Accounting Standards) Rules,2015 as amended and other relevant provisions of the Act. The
accounting policies are applied consistently to all the periods presented in the financials.
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d) Use of Estimates and Judgement

- Leases identification- Whether an agreement contains a lease.
- Classification of lease - Whether Operating or Finance

1.  Impairment test of non-financial assets

2. Allowance for bad debts

3. Recognition and measurement of Provisions and Contingencies

4. Recognition of Deferred Tax Assets

5. Measurements of Defined benefit obligations

6. Impact of COVID 19
The Company has considered the possible impact that may arise from COVID-19, a global
pandemic, on the carrying amount of its assets including inventory and receivables. In
developing the assumptions relating to the impact of possible future uncertainties in global
economic conditions because of this pandemic, the Company, as at the date of approval of
these financial results has used internal and external sources of information including
economic forecasts. The Company based on current estimates expects the carrying amount of
the above assets will be recovered, net of provisions established.

The preparation of financial statements in accordance with Ind AS requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the
reported amount of assets, liabilities, income and expenses. Actual results may differ from these
estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
the accounting estimates are recognized in the period in which the estimates are known or
materialised.The most significant estimates and assumptions are described below:

(i) Judgements
Information about judgments made in applying accounting policies that have the significant effect
on amounts recognised in the financial statement are as below:

(ii) Assumptions and Estimations
Information about assumption and estimation uncertainties that have significant risk of resulting in
a material adjustment are as below:

The Management makes estimates related to the recoverability of receivables, whose book
values are adjusted through an allowance for Expected losses. Management specifically
analyzes accounts receivable, customers ‘creditworthiness, current economic trends and
changes in customer’s collection terms when assessing the adequate allowance for expected
losses, which are estimated over the lifetime of the debts.

The Company’s Management estimates key assumptions about the likelihood and magnitude
of an outflow of resources based on available information and the assumptions and methods
deemed appropriate. Wherever required, these estimates are prepared with the assistance of
legal counsel. As and when additional information becomes available to the Company,
estimates are revised and adjusted periodically.

For the purpose of assessing recoverability of non-financial assets, assets are grouped at the
lower levels for which there are individually identifiable cash flows (Cash Generating Units).

The Management makes estimates as regards to availability of future taxable profits against
which unabsorbed depreciation/ tax losses carried forward can be used.

The measurements are based on key actuarial assumptions.

_____________________________________________________________________________________________________________
Annual Report 2020-2021                                                                                                                                                                Page 65



e) Recent accounting pronouncements

1.

f) Current and non-current classification

g) Rounding of amounts

1.2 SIGNIFICANT ACCOUNTING POLICIES

a) Property, Plant and Equipmrnt

(i) Recognition and measurement

(ii) Subsequent expenditure

b) any costs directly attributable to bringing the asset to the location and condition necessary for it
to be capable of operating in the manner intended by the management.

c) the initial estimate of the costs of dismantling and removing the item and restoring the site on
which it is located.

If significant parts of an item of Property, Plant and Equipment have different useful lives, then
they are accounted for as separate items (major components) of Property, Plant and Equipment and 
depreciated accordingly. Any gain or loss on disposal of an item of Property, Plant and Equipment
is recognised in Statement of profit or loss.

Subsequent expenditure is capitalised only if it is probable that the future economic benefits

Property, Plant and Equipment are measured at cost (which includes capitalised borrowing costs)
less accumulated depreciation and accumulated impairment losses, if any. The cost of an item of
Property, Plant and Equipment comprises:

All amounts disclosed in the financial statements and notes have been rounded off to the nearest
rupee as per the requirement of Schedule III, unless otherwise stated.

The Company had applied for the one time transition exemption of considering the carrying cost
on the transition date i.e. 1st April, 2016 as the deemed cost under Ind AS. Hence regarded
thereafter as historical cost.

a) its purchase price, including import duties and nonrefundable purchase taxes, after deducting
trade discounts and rebates.

Amendment to Ind AS 116 “Leases” – Insertion of practical expedient for COVID-19 related lease
concessions.

The amendment provides lessee with a practical expedient and an exemption to assess
whether a COVID-19 related rent concession is a lease modification to payments originally
due on or before June 30, 2021. Amendment also requires disclosure of the amount
recognised in statement of profit and loss to reflect changes in lease payments that arise from
such concession. The Company has not recognised any amount as reversal of lease liability
in the statement of profit and loss.

All assets and liabilities have been classified as current or non-current as per the Company’s
normal operating cycle (not exceeding twelve months) and other criteria set out in the Schedule III
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(iii) Depreciation, Estimated useful life and estimated residual value

b) Intangible Assets

(i) Recognition and measurement

(ii) Subsequent expenditure

(iii) Amortisation

b) Financial Instruments

(i) Financial Assets

a) Classification
The Company classifies its financial assets in the following measurement categories:

- those to be measured subsequently at Fair Value Through Other Comprehensive Income-
[FVTOCI], or Fair Value Through Profit and Loss-[FVTPL] and - those measured at
Amortised Cost.[AC]. The classification depends on the Company’s business model for
managing the financial assets and the contractual terms of the cash flows.

Depreciation is calculated using the Straight Line Method, pro rata to the period of use, taking into
account useful lives and residual value of the assets. The Company depreciates its property, plant
and equipment over the useful life in the manner prescribed in Schedule II to the Act and
management believe that useful life of assets are same as those prescribed in Schedule II to the
Act. Depreciation is computed with reference to cost or revalued value as per previous GAPP as
the case may be. The assets residual value and useful life are reviewed and adjusted, if
appropriate, at the end of each reporting period. Gains and losses on disposal are determined by
comparing proceeds with carrying amounts. These are included in the statement of Profit and
Loss.

Computer softwares have finite useful lives and are measured at cost less accumulated
amortisation and any accumulated impairment losses. The same are tested for impairment, if any,
at the end of each accounting period.

Subsequent expenditure is capitalised only when it increases the future economic benefits
embodied in the specific asset to which it relates. All other expenditure, including expenditure on
internally generated goodwill and brands, when incurred is recognised in statement of profit or
loss.

Amortisation is calculated to write off the cost of intangible assets less their estimated residual
values using the straight-line method over their estimated useful lives and is generally recognised
in statement of profit or loss. Computer software are amortised over their estimated useful life or 5
years, whichever is lower. Amortisation methods, useful lives and residual values are reviewed at
each reporting date and adjusted, if required.

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity. Financial instruments also include
derivative contracts such as foreign currency foreign exchange forward contracts, interest rate
swaps and currency options.

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity. Financial instruments also include
derivative contracts such as foreign currency foreign exchange forward contracts, interest rate
swaps and currency options.

associated with the expenditure will flow to the Company.
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b) Measurement

In case of investments
i) In Equity instruments

ii) In Mutual fund

iii) In Debt instruments

c) Derecognition of financial assets

d) Impairment of financial assets

A financial asset is derecognised only when:
- The Company has transferred the rights to receive cash flows from financial asset, or
- Retains the contractual rights to receive the cash flows of the financial assets, but assumes a
contractual obligation to pay the cash flows to one or more recipients.

Where the Company has transferred an asset and has transferred substantially all risks and
rewards of ownership of the financial asset, the financial asset is derecognised.

Where the Company has not transferred substantially all risks and rewards of ownership of
the financial asset, the financial asset is not derecognised.

Where the Company has neither transferred a financial asset nor retains substantially all risks
and rewards of ownership of the financial asset, the financial asset is derecognised if the
Company has not retained the control of the financial asset. Where the Company retains the
control of the financial asset, the asset is continued to be recognised to the extent of
continuing involvement in the financial asset.

In accordance with Ind-AS 109, the Company applies Expected Credit Loss (ECL) Model for
measurement and recognition of impairment loss on the following financial assets and credit
risk exposure:
a) Financial assets that are debt instruments and are measured at amortised cost e.g., loans,
debt securities, deposits, and bank balance.
b) Trade receivables

The Company follows ‘simplified approach’ for recognition of impairment loss allowance

At initial recognition, the Company measures a financial asset at its fair value. Transaction
costs of financial assets carried at fair value through the Profit and Loss are expensed in the
Statement of Profit and Loss.

- For subsidiaries, associates and Joint ventures - Investments are measured at cost and tested
for impairment periodically. Impairment (if any) is charged to the Statement of Profit and
Loss.
- For Other than subsidiaries, associates and Joint venture - Investments are measured at
FVTOCI.

Measured at FVTPL.

The Company measures the debts instruments at Amortised Cost. Assets that are held for
collection of contractual cash flows where those cash flows represent solely payment of
principal and interest [SPPI] are measured at amortised cost. Gain or loss on a debt
instrument that is subsequently measured at amortised cost and is not part of the hedging
relationship, is recognised in profit or loss when the asset is derecognised or impaired.
Interest income from these financial assets is included in finance income using the Effective
interest rate method.
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(ii) Financial Liabilities

a) Classification

b) Initial recognition and measurement

c) Financial liabilities at FVTPL

d) Loans and borrowings

Financial liabilities at FVTPL include financial liabilities designated upon initial recognition
as at Fair Value Through Profit or Loss. Financial liabilities are classified as held for trading
if they are incurred for the purpose of repurchasing in the near term. This category also
includes derivative financial instruments entered into by the Company that are not designated
as hedging instruments in hedge relationships as defined by Ind-AS 109. Separated
embedded derivatives are also classified as held for trading unless they are designated as
effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the profit or loss.
Financial liabilities designated upon initial recognition at FVTPL are designated at the initial
date of recognition, only if the criteria in Ind-AS 109 are satisfied. For liabilities designated
as FVTPL, Fair Value gains/ losses attributable to changes in own credit risk are recognized
in OCI. These gains/loss are not subsequently transferred to statement of profit or loss.
However, the Company may transfer the cumulative gain or loss within equity. All other
changes in fair value of such liability are recognised in the statement of profit or loss.

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortised cost using the Effective Interest Rate (EIR) method. Gains and losses are
recognised in profit or loss when the liabilities are derecognised as well as through the EIR
amortisation process. AC is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is
included as finance costs in the statement of profit and loss. This category generally applies
to interest-bearing loans and borrowings.

The Company classifies its financial liabilities in the following measurement categories:

- those to be measured subsequently at FVTPL and 
- those measured at Amortised Cost (AC)

The classification depends on the Company’s business model for managing the financial
assets and the contractual terms of the cash flows.

Financial liabilities are classified, at initial recognition, as financial liabilities at FVTPL or
AC.
All financial liabilities are recognised initially at Fair Value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.
The Company’s financial liabilities include trade and other payables, loans and borrowings
including bank overdrafts, financial guarantee contracts and derivative financial instruments.

on:
- Trade receivables which do not contain a significant financing component.
The application of simplified approach does not require the Company to track changes in
credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each
reporting date, right from its initial recognition.
- For recognition of impairment loss on other financial assets and risk exposure, the
Company determines whether there has been a significant increase in the credit risk since
initial recognition. ECL is used to provide for impairment loss.
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e) Derecognition

f) Offsetting of financial instruments

g) Derivative financial instruments

c) Trade Receivable

d) Cash and Cash Equivalent

e) Contributed Equity

I) Dividends

Trade receivable are recognised initially at Fair Value and subsequently measured at AC using the
effective interest method less provision for impairment. As per Ind AS 109 the Company has
applied ECL for recognising the allowance for doubtful debts. Where Company has offered
extended credit period [ECP] to the debtors, the said amount is recorded at present value, with
corresponding credit in the statement of profit and loss over the tenure of the extended credit
period

For the purpose of presentation in the statement of the cash flows, cash and cash equivalent
includes the cash on hand, deposits held at call with financial institutions other short term, highly
liquid investments with original maturity of three months or less that are readily convertible to
known amounts of cash and which are subject to an insignificant risk of changes in value.

Equity shares are classified as equity. Incidental costs directly attributable to the issue of new
shares or options are shown in equity as a deduction, net of tax, from the proceeds.

Provision is made for the amount of any dividend declared, in the year in which it is approved by
shareholders.

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the derecognition of
the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the statement of profit or loss.

Financial assets and financial liabilities are offset and the net amount is reported in the
balance sheet if there is a currently enforceable legal right to offset the recognised amounts
and there is an intention to settle on a net basis, to realise the assets and settle the liabilities
simultaneously. The legally enforceable right must not be contingent on future events and
must be enforceable in the normal course of business and in the event of default, insolvency
or bankruptcy of the Company or the counterparty.

The Company uses derivative financial instruments, such as forward currency contracts,
interest rate swaps and forward commodity contracts to hedge its foreign currency risks,
interest rate risks and commodity price risks respectively. Such derivative financial
instruments are initially recognised at Fair Value on the date on which a derivative contract
is entered into and are subsequently re-measured at Fair Value. Derivatives are carried as
financial assets when the Fair Value is positive and as financial liabilities when the Fair
Value is negative.
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II) Earnings per share
(i) Basic earnings per share

(ii) Diluted earnings per share

f) Borrowing

g) Trade and Other payables

h) Foreign Currency Transactions

Borrowings are initially recognised at Fair Value, net of transaction costs incurred. Borrowings
are subsequently measured at AC. Any difference between the proceeds (net of transaction costs)
and the redemption amount is recognised in profit or loss over the period of borrowings using the
effective interest method. Processing/Upfront fee are treated as prepaid asset and netted off from
borrowings. The same is amortised over the period of the facility to which it relates. Preference
shares are classified as liabilities. The dividends on these preference shares, if approved, by
shareholders in the forthcoming Annual General Meeting, are recognised in profit or loss as
finance costs, in the year when approved. Borrowings are derecognised from the balance sheet
when the obligation specified in the contract is discharged, cancelled or expired. The difference
between the carrying amount of the financial liability that has been extinguished or transferred to
another party and the consideration paid including any non-cash assets transferred or liability
assumed, is recognised in Statement of profit or loss as other gains or (losses). Borrowings are
classified as current liabilities unless the Company has an unconditional right to defer the
settlement of liabilities for at least twelve months after the reporting period. Where there is a
breach of a material provision of a long term loan arrangement on or before the end of the
reporting period with the effect that the liability becomes payable on demand on the reporting
date, the same is classified as current unless the lender agreed, after the reporting period and
before the approval of financial statements for issue, not to demand payment as a consequence of
the breach.

These amounts represent liabilities for goods and services provided to the Company prior to the
end of financial year which are unpaid at the period end. Trade and other payables are presented as
current liabilities unless payment is not due within 12 months after the reporting period. They are
recognised initially at their Fair Value and subsequently measured at amortised cost using the
effective interest method.

Transactions in foreign currencies are translated into the functional currencies of the Company at
the exchange rate prevailing at the date of the transactions. Monetary assets (other than
investments in companies registered outside India) and liabilities denominated in foreign
currencies are translated into the functional currency at the exchange rate at the reporting date.
Investments in companies registered outside India are converted at rate prevailing at the date of
acquisition. Non-monetary assets and liabilities that are measured at Fair Value in a foreign
currency are translated into the functional currency at the exchange rate when the Fair Value was
determined. Non-monetary items that are measured based on historical cost in a foreign currency
are not translated. Difference on account of changes in foreign currency are generally charged to
the statement of profit & loss.

Basic earnings per shares is calculated by dividing Profit/(Loss) attributable to equity holders
(adjusted for amounts directly charged to Reserves) before/after Exceptional Items (net of tax) by
Weighted average number of Equity shares, (excluding treasury shares).

Diluted earnings per shares is calculated by dividing Profit/(Loss) attributable to equity holders
(adjusted for amounts directly charged to Reserves) before/after Exceptional Items (net of tax) by
Weighted average number of Equity shares (excluding treasury shares) considered for basic
earning per shares including dilutive potential Equity shares.
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i) Revenue Recognition

Other Income

j) Government Grants

The Company derives revenues primarily from I T Services comprising of high end of software
implementation and revenue cycle enhancement consulting services within the healthcare domain.

Revenue is recognized upon transfer of control of promised products or services to the customer in
an amount that reflects the consideration we expect to receive in exchange for those products or
services.

Revenue from contracts priced on time and material basis is recognised when services are
rendered and the related costs are incurred.

Revenue related to fixed price maintenance and support services contracts where the Company is
standing ready to provide services is recognised based on time elapsed mode and revenue is
straight lined over the period of performance. Revenue from services performed on fixed-price
basis is recognized using the input method as defined in Ind AS-115. The Company uses efforts or
cost expended to measure progress towards completion as there is a direct relationship between
input and productivity. If the company does not have a sufficient basis to measure the progress of
completion or to estimate total contract revenues and costs, revenue is recognised only to the
extent of contract cost incurred for which recoverability is probable.

When total cost estimates exceed revenue in arrangement, the estimated losses are recognised in
the statement of profit and loss in the period in which such losses become probable based on the
current contract estimates.

Contract modifications are accounted for when additions, deletions or changes are approved either
to the contract scope or contract price. Contract modifications involving services added that are
not distinct are accounted for on a cumulative catch up basis, while those that are distinct are
accounted for prospectively as a separate contract.

‘Unbilled revenues’ (contract asset) represent revenue earned in excess of billings as at the end of
the reporting period. Where right to consideration is unconditional upon passage of time is
classified as a financial asset however, for fixed price development contracts, where milestone is
not due as per contract terms as on date of reporting, the same is classified as non-financial asset.

The Company uses the percentage-of-completion method in accounting for its fixed-price
contracts. Use of the percentage-of-completion method requires the Company to estimate efforts
or costs expended to date as a proportion of the total efforts or costs to be expended. Efforts or
costs expended have been used to measure progress towards completion as there is a direct
relationship between input and productivity.

(i) Grants from the Government are recognised at their Fair Value where there is a reasonable
assurance that the grant will be received and the Company will comply with all the attached
conditions.

(ii) Government grant relating to purchase of Property, Plant and Equipment are included in ''Other 
current/ non-current liabilities'' as Government Grant - Deferred Income and are credited to Profit
or loss on a straight line basis over the expected life of the related asset and presented within
''Other Operating revenue''.

a) Dividend income is recognised when right to receive dividend is established.
b) Interest and other income are recognised on accrual basis on time proportion basis and
measured at effective interest rate.
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k) Employee Benefits
(i) During Employment benefits
(a) Short term employee benefits

(ii) Post-Employment benefits
(a) Defined contribution plans

(b) Defined benefit plans

(c) Termination Benefits

l) Income Tax

(a) Current Tax

(b) Deferred Tax

Income tax expense comprises current and deferred tax. Tax is recognised in statement of profit
and loss, except to the extent that it relates to items recognised in the other comprehensive income
or in equity. In such cases, the tax is also recognised in the other comprehensive income or in
equity.

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid
to the taxation authorities, based on tax rates and laws that are enacted or subsequently enacted at
the Balance sheet date.

Current tax assets and liabilities are offset only if, the Company:
a) has a legally enforceable right to set off the recognised amounts; and
b) intends either to settle on a net basis, or to realise the asset and settle the liability
simultaneously.

Deferred tax is recognised on temporary differences between the carrying amounts of assets and

Short-term employee benefits are expensed as the related service is provided. A liability is
recognised for the amount expected to be paid if the Company has a present legal or constructive
obligation to pay this amount as a result of past service provided by the employee and the
obligation can be estimated reliably.

A defined contribution plan is a post-employment benefit plan under which Company pays fixed
contribution into a separate entity and will have no legal or constructive obligation to pay future
amounts. The Company makes specified monthly contributions towards government administered
Provident Fund scheme. Obligations for contributions to defined contribution plans are expensed
as the related service is provided. Prepaid contributions are recognised as an asset to the extent
that a cash refund or a reduction in future payments is available.

The Company pays gratuity to the employees who have has completed five years of service with
the company at the time when employee leaves the Company. The gratuity is paid as per the
provisions of Payment of Gratuity Act, 1972. The gratuity liability amount is contributed to the
approved gratuity fund formed exclusively for gratuity payment to the employees. The liability in
respect of gratuity and other post-employment benefits is calculated using the Projected Unit
Credit Method and spread over the periods during which the benefit is expected to be derived from
employees' services. Re-measurement of defined benefit plans in respect of post-employment are
charged to Other Comprehensive Income.

Termination benefits are payable when employment is terminated by the Company before the
normal retirement date or when an employee accepts voluntary redundancy in exchange for these
benefits. In case of an offer made to encourage voluntary redundancy, the termination benefits are
measured based on the number of employees expected to accept the offer. Benefits falling due
more than twelve months after the end of reporting period are discounted to the present value.
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m) Borrowing Costs

n) Leases

If the supplier has a substantive substitution right, then the asset is not identified.

 Company has the right to direct the use of the asset.

General and specific Borrowing costs that are directly attributable to the acquisition, construction
or production of a qualifying asset that necessarily takes a substantial period of time to get ready
for its intended use are capitalised as part of the cost of that asset till the date it is ready for its
intended use or sale. Other borrowing costs are recognised as an expense in the period in which
they are incurred. Investment income earned on the temporary investment of specific borrowings
pending their expenditure on qualifying assets is deducted from the borrowing cost eligible for
capitalisation.All other borrowing costs are charged to the statement of profit and loss for the
period for which they are incurred.

liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities and assets are measured at the tax rates that are expected to
apply in the period in which the liability is settled or the asset realised, based on tax rates (and tax
laws) that have enacted or subsequently enacted by the end of the reporting period. The carrying
amount of deferred tax liabilities and assets are reviewed at the end of each reporting period.
Deferred tax is recognised to the extent that it is probable that future taxable profit will be
available against which they can be used.

The measurement of deferred tax reflects the tax consequences that would follow from the manner
in which the Company expects, at the reporting date, to recover or settle the carrying amount of its
assets and liabilities.

Deferred tax assets and liabilities are offset only if:
a) the Company has a legally enforceable right to set off current tax assets against current tax
liabilities; and
b) the deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same
taxation authority on the same taxable Company.

At the inception it is assessed, whether a contract is a lease or contains a lease. A contract is a
lease or contains a lease if it conveys the right to control the use of an identified asset, for a period
of time, in exchange for consideration. 

To assess whether a contract conveys the right to control the use of an identified asset, company
assesses whether the contract involves the use of an identified asset. Use may be specified
explicitly or implicitly.

Company has the right to obtain substantially all of the economic benefits from use of the asset
throughout the period of use.

In cases where the usage of the asset is predetermined the right to direct the use of the asset is
determined when the company has the right to use the asset or the company designed the asset in a
way that predetermines how and for what purpose it will be used.

Use should be physically distinct or represent substantially all of the capacity of a physically
distinct asset.
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1 Company has the right to direct the use of the asset.
2

As a Lessee: 

Company recognizes a right-of-use asset and a lease liability at the lease commencement date. 

Right-of-use asset (ROU): 

Lease liability: 

Company has the right to obtain substantially all of the economic benefits from use of the asset 
throughout the period of use

In cases where the usage of the asset is predetermined the right to direct the use of the asset
is determined when the company has the right to use the asset or the company designed the
asset in a way that predetermines how and for what purpose it will be used. 

At the commencement or modification of a contract, that contains a lease component,
company allocates the consideration in the contract, to each lease component, on the basis of
its relative standalone prices. For leases of property, it is elected not to separate non-lease
components and account for the lease and non-lease components as a single lease component.

The right-of-use asset is initially measured at cost. Cost comprises of the initial amount of the
lease liability adjusted for any lease payments made at or before the commencement date, any
initial direct costs incurred by the lessee, an estimate of costs to dismantle and remove the
underlying asset or to restore the underlying asset or the site on which it is located less any lease
incentives received. 

After the commencement date, a lessee shall measure the right-of-use asset applying cost model,
which is Cost less any accumulated depreciation and any accumulated impairment losses and also
adjusted for certain re-measurements of the lease liability. 
Right-of-use asset is depreciated using straight-line method from the commencement date to the
end of the lease term. If the lease transfers the ownership of the underlying asset to the company at
the end of the lease term or the cost of the right-of-use asset reflects company will exercise the
purchase option, ROU will be depreciated over the useful life of the underlying asset, which is
determined based on the same basis as property, plant and equipment.

Lease liability is initially measured at the present value of lease payments that are not paid at the
commencement date. Discounting is done using the implicit interest rate in the lease, if that rate
cannot be readily determined, then using company’s incremental borrowing rate. Incremental
borrowing rate is determined based on entity’s borrowing rate adjusted for terms of the lease and
type of the asset leased. 

Lease payments included in the measurement of the lease liability comprises of fixed payments
(including in substance fixed payments), variable lease payments that depends on an index or a
rate, initially measured using the index or rate at the commencement date, amount expected to be
payable under a residual value guarantee, the exercise price under a purchase option that the
company is reasonably certain to exercise, lease payments in an optional renewal period if the
company is reasonably certain to exercise an extension option, and penalties for early termination
of a lease unless the company is reasonably certain not to terminate early. 
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Lessor

o) Non- Current assets held for sale

p) Provisions and contingent liabilities

Non-Current assets are classified as held for sale if their carrying amount will be recovered
principally through a sale transaction rather than through continuing use and sale is considered
highly probable. They are measured at lower of their (a.) carrying amount and (b.) Fair Value less
cost to sell. Non-current assets are not depreciated or amortised when they are classified as held
for sale.

Provisions are recognised when the Company has a present legal or constructive obligation as a
result of past events, it is probable that an outflow of resources will be required to settle the
obligation and the amount can be reliably estimated. Provisions are measured at the present value
of management’s best estimate of the expenditure required to settle the present obligation at the
end of the reporting period. The discount rate used to determine the present value is a pretax rate
that reflects current market assessments of the time value of money and the risks specific to the
liability. The increase in the provision due to the passage of time is recognised as interest
expenses. Contingent liabilities are disclosed in respect of possible obligations that arise from past
events but their existence will be confirmed by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of Company or where any present obligation
cannot be measured in terms of future outflow of resources or where a reliable estimate of the
obligation cannot be made.

At the inception of the lease, it is determined whether it is a finance lease or an operating lease. If
the lease transfers substantially all of the risks and rewards incidental to ownership of the
underlying asset, then it is a financial lease, otherwise it is an operating lease.

If the lease arrangement contains lease and non-lease components, then the consideration in the
contract is allocated using the principles of IND AS 115. The company tests for the impairment
losses at the year end. Payment received under operating lease is recognised as income on straight
line basis, over the lease term. 

The accounting policies applicable to the company as a lessor, in the comparative period, were not
different from IND AS 116.

Lease liability is measured at amortised cost using the effective interest method. Lease liability is
re-measured when there is a change in the lease term, a change in its assessment of whether it will
exercise a purchase, extension or termination option or a revised in-substance fixed lease payment,
a change in the amounts expected to be payable under a residual value guarantee and a change in
future lease payments arising from change in an index or rate.

When the lease liability is re-measured corresponding adjustment is made to the carrying amount
of the right-of-use asset. If the carrying amount of the right-of-use asset has been reduced to zero it
will be recorded in statement of profit and loss. 

Right-of-use asset is presented as a separate category under “Non-current assets” and lease
liabilities are presented under “Financial liabilities” in the balance sheet. 

Company has elected not to recognise right-of-use assets and lease liabilities for short term leases.
The lease payments associated with these leases are recognised as an expense on a straight-line
basis over the lease term.

At the commencement or modification of a contract, that contains a lease component, company
allocates the consideration in the contract, to each lease component, on the basis of its relative
standalone prices. 
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3

Details of Current Investment
(a) 

1 21,000         5,75,543         21,000          9,55,067         
2 1,28,000      10,14,289       1,28,000       10,14,289       
3 10,600         33,69,835       12,600          38,84,914       
4 14,400         5,91,987         14,400          9,43,747         
5 2,71,000      1,76,12,792    2,61,000       1,30,12,745    

4,45,000      2,31,64,446    4,37,000       1,98,10,763    

(b) 

Investment in Mutul Fund
1 1,335           12,16,653       1,335            7,64,770         
2 1,757           6,19,493         1,757            3,41,965         
3 13,963         7,62,636         13,963          4,54,622         
4 19,419         13,07,946       19,419          8,24,375         
5 9,340           6,85,646         9,340            3,64,446         
6 7,653           12,98,691       7,653            8,10,898         
7 5,344           6,78,923         5,344            3,44,752         
8 18,006         10,16,437       18,006          6,36,865         

76,816         75,86,425       76,816          45,42,692       
3,07,50,870    2,43,53,454    

4

Note :

32,83,062                               

32,83,062                               

36,70,980                              32,83,062                               

- Doubtful

64,50,682                              58,68,829                               

Total

- Secured, considered good

HDFC Hybrid Eq Fund
HDFC Mid Cap Fund

Raw Edge Industrial Solutions Ltd.

Less : Allowance for bad and doubtful loans

Total

- Unsecured, considered good

Zeal Aqua Ltd.

Loans

-                                         

Particulars As at 31st March 2021 
Amount Rs.

36,70,980                              

36,70,980                              

-                                         

-                                         

Current

- Unsecured, considered good

Investment in Equity Instrument - Quoted 1,98,10,763                            

45,42,692                               

- Doubtful
27,79,702                              

Total

Amount  No. of Units 

27,79,702                              25,85,767                               

27,79,702                              

a. Loans to Other

-                                         

-                                         

-                                         

ICICI Pru-Eq & Debt Fund
ICICI Pru Mid Cap Fund

Interactive Financial Services Limited
Notes forming part of the Financial Statements as at 31st March 2021

Prabhat Telecoms Ltd.

Investments designated through OCI

Gala Global Products Ltd.

3,07,50,870                           
Investment in Mutual Funds

As at 31st March 2020

As at 31st March 2020 
Amount Rs.

Non-Current Investment

75,86,425                              

25,85,767                               

 No. of 
Shares 

(b) Investments designated through P&L

Investment in Equity Instrument - Quoted

Total

Aditya Birla SL-Eq Hybrid 95 Fund

Axis Mid Cap Fund

(a) Investments designated through OCI

2,43,53,454                            

2,31,64,446                           

Aditya Birla SL-Mid Cap

-                                         

As at 31st March 2021

As at 31st March 2021

25,85,767                               

Kids Medical Systems Ltd.

Nippon (Reliance)  Eq Hybrid Fund

Amount

Amount  No. of 
Shares Amount

Non-current

As at 31st March 2020Investments designated through P&L

Less : Allowance for bad and doubtful loans

- Secured, considered good

 No. of Units 

-                                         

a. Loans to Other

Total (a+b)
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Interactive Financial Services Limited
Notes forming part of the Financial Statements as at 31st March 2021

Disclosures as per schedule V of SEBI (LODR) Regulation, 2015:

i

ii

iii None of the loanees have made investment in share of the company.

5

6

Note:
i

ii

7

8

Less:

9

10

Notes:
i

ii

3,76,606                                 

15,41,205                               

Unsecured and considered good

Refer Note No - 31 for information about Credit Risk and Market Risk of Trade Receivables.

Trade Receivable

3,01,31,000                            

As at 31st March 2021

1,17,900                                 

34,73,782                               

(8,97,606)                               

1,17,900                                 

Balances with banks
1,936                                     

All the equity shares carry equal rights and obligation including for dividend and with respect to voting.

Other Receivables

3,34,080                                 

8,000,000 (Previous year 8,000,000) Equity Shares of Rs.10/-each

3,01,31,000                           

Particular

3,013,100 (Previous year 3,013,100) Equity Shares of Rs.10/-each
Issued, subscribed & paid up:

Authorised Share capital :

                            3,01,31,000 

8,00,00,000                            

Total

Cash

Total

Cash and Bank Balances

Cash on hand

a. Cash and Cash Equivalents

Secured and considered good

Equity Share Capital

8,00,00,000                           

Total

Share Capital

                            3,01,31,000 

23,40,139                              

-                                         
-                                         

Total

Other current Assets

Provision for Income Tax/MAT

20,433                                   

9,45,937                                

41,82,343                              

21,97,478                               

21,97,478                               

b. Other Bank Balances

Loans & Advances includes Rs. Nil as at 31st March 2021 (Previous Year as at 31st March 2020 Rs. Nil) due from a company in
which one of director is director / member.

11,64,599                               

3,34,080                                 18,40,893                              

2,769                                     

18,40,893                              

34,94,215                               

Deposits 3,96,073                                
Other non-current assets

The Reconciliation of the number of shares and amount outstanding as at the year end is set as below:

- in current accounts

3,98,842                                

56,91,693                               

Company has not given any loans and advances to any associates, firm/companies in which directors are interested during the
current financial year.

23,40,139                              

Trade Receivables Others Includes Rs. Nil/- as at 31st March 2021 (Previous Year as at 31st March 2020 Rs. nil/-) due from
Associates party.

41,84,279                              

-                                         

 Fixed Deposit (Having Maturity More Than Three Months)* 

Balance with Government Authorities

65,24,418                              

Advance Tax / TDS Receivable / MAT Credit 9,09,762                                 

As at 31st March 2020

Total

-                                         

Current tax Asset (Net)

(6,66,223)                               
Total 48,331                                   2,43,539                                 
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Interactive Financial Services Limited
Notes forming part of the Financial Statements as at 31st March 2021

 Number of  
shares 

 Amount Rs.  Number of  
shares 

 Amount Rs. 

30,13,100    3,01,31,000    30,13,100     3,01,31,000    
-               -                 -               -                 

30,13,100    3,01,31,000    30,13,100     3,01,31,000    

iii
Particulars 

11,75,000    39.00% 11,75,000     39.00%
3,65,350      12.13% 3,65,350       12.13%

iv

v

11

Reserves and Surplus
Balances as on 1st April, 2019

1,85,29,720                            

-                                           45,05,626                              45,05,626                               

Balances as on 31st March, 2020

The details of shareholders holding  more than 5% of the equity shares of the Company as at year end is as below :
As at 31st March 2020

1,52,30,976                           

Add : net profit / (loss) after tax 
from continuing operations

12,778                                

Add / (Less) : Reclassification of 
loss on Equity shares classified 
through OCI to Retained earning 
Add / (Less) : Reversal of DTA on 
actual Equity instruments sold

(3,50,168)                            -                                              

Add : net profit / (loss) after tax 
from continuing operations

(1,56,34,002)                       -                                              

16,25,936                            

Equity shares at the end of the year

The company is neither Holding Company nor a subsidiary of any other company.

Udayan Mandavia

Equity shares at the beginning of the year
Add: Equity Shares issued during the year

Dimple Pandey

 Retained earnings 

3,85,159                                  

Add / (Less) : Net fair value gain 
on investments in equity 
instruments at FVTOCI

As at 31st March 2021

1,09,87,646                            1,06,02,487                                

16,25,936                               Less : Income tax on net fair value 
gain on investments in equity 
instruments at FVTOCI

-                                              

-                                      13,21,418                              

1,26,48,070                           1,13,76,392                         

Less : Income tax on net fair value 
gain on investments in equity 
instruments at FVTOCI

32,98,744                            

Other Equity  Reserve for equity 
instruments through other 

comprehensive income 

Total

(1,56,34,002)                          

33,67,001                            

Add / (Less) : Net fair value gain 
on investments in equity 
instruments at FVTOCI

-                                              

During preceding 5 years, neither any shares have been allotted for consideration other than cash, bonus shares nor any shares
have been bought back.

(3,50,962)                            

Add / (Less) : Reclassification of 
gain on Equity shares classified 
through OCI to Retained earning 
on event of actual sales

Balances as on 31st March, 2021

Add / (Less) : Reversal of DTL on 
actual Equity instruments sold

2,40,24,462                            

13,21,418                               

-                                              

(33,67,001)                                  

(1,22,864)                            

-                                              12,778                                   

33,74,632                            

1,22,864                                     -                                         

33,74,632                               

(3,50,962)                               
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Interactive Financial Services Limited
Notes forming part of the Financial Statements as at 31st March 2021

Nature�and�Purpose�of�Reserve:
Reserve�for�equity�instruments�through�other�comprehensive�income

Retained�earnings

12

13
-

14

Note:
i

15

(a) Amounts recognised in Statement of Profit and Loss

Current Income Tax

Deferred Income Tax Liability / (Asset), net
Origination and reversal of temporary differences
On Fair valution of Financial Instruments
On carried forward loss
Change in recognised deductible temporary differences

Deferred Tax Expense
                               23,87,570                               (11,34,379)

                              (20,02,765)

                                 2,02,163 

                              (20,00,613)
                                           -   
                                           -   

                                    (1,709)

                                 5,36,698 

                               (3,06,920)
                                 8,45,327 

                                     (2,151)

                                           -   

                                 7,97,166 
                                           -   

                                 6,66,223 

81,593                                   

-                                         
-                                         

For the year ended 31st 
March, 2021

1,17,475                                

5,01,943                                

Total

Particulars

5,45,769                                6,06,411                                 

                                 8,97,606 

For the year ended 31st 
March, 2020

43,826                                   

Due to Others

Statutory Liabilities

Other current liabilities

1,17,475                                

The same is created out of profits over the years and shall be utilised as per the provisions of the Act.

36,539                                   
36,539                                   

5,24,818                                 Outstanding Liabilities

Total

Outstanding Liabilities Includes Rs. Nil/- as at 31st March 2021 (Previous Year as at 31st March 2020 Rs. 25,200/-) due to
Directors for Unpaid Directors remuneration.

2,52,772                                 
2,52,772                                 

Trade Payable

Total

Tax Expense for the year

Non-current Provisions

Due To Micro, Small And Medium Enterprises

Tax Expenses

On the bases of the information available with the Company and intimations received from suppliers (Trade Payable and Other
Payables), there are no dues payable as on 31st March, 2021 (31st March, 2020 : Nil) to Suppliers / Service providers covered
under Micro, Small, Medium Enterprises Development Act, 2006. In view of this information required to be disclosed u/s. 22 of
the said Act is not given.

MAT Credit written off                                  1,56,100 

This reserve represents the cumulative gains and losses on the revaluation of equity instruments measured at fair value through
other comprehensive income, net of amounts reclassified to retained earnings when those assets have been disposed of.

Excess provision of Income Tax in respect of Earlier years

Provision for Gratuity
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Interactive Financial Services Limited
Notes forming part of the Financial Statements as at 31st March 2021

(b) Amounts recognised in Other Comprehensive Income

Before tax
Tax 

(expense) 
benefit

Net of tax Before tax
Tax 

(expense) 
benefit

Net of tax

Items that will not be reclassified to profit or loss
-                 -                    

-                    

-                    -                    

-                       
33,74,632       (3,50,962)          30,23,670         (1,56,34,002)      16,25,936         (1,40,08,066)        

Items that will be reclassified to P&L -                   -                    -                    -                       -                    -                       

Total 33,74,632        (3,50,962)          30,23,670         (1,56,34,002)        16,25,936         (1,40,08,066)        

(c) Reconciliation of Effective Tax Rate

Retirement Benefits

Tax effect of Non Taxable Income

                               65,42,234 
                               16,46,680 

                                           -   

                                           -   

                                      16.56 
                               10,83,342 

                                           -   

                                           -   

                                 3,01,798 

                                 4,94,365 

                                    (1,709)

For the year ended 31st 
March, 2021

                                  (16,299)

                                      7,506 

Exps Disallowed under Section 37

                                     (2,151)

                                     (3,767)

                                (3,74,677)

                                           -   

                                      16.65 

                                      7,753 
                                         630 

                                 4,71,374 
                               18,12,976 

                                         221 

                                 2,02,163 

                                       (372)

                                           -   
                                           -   

For the year ended
31st March, 2020

Provision of gratuity earlier disallowed reversed

Depreciation

Gain on Fair Valuation on Mutual Fund (FVTPL)

Particulars

Interest on TDS

Allowable Tax Expenses

                                           -   
Difference in carring value of PPE

Carried forward loss
Fair value of financial Instrument 

Deferred Tax Liability / (Assets) :-

Short term Capital Gain

Adjustment for Tax of Prior Periods

Non-Deductible Tax Expenses

                                           -   

                                    (9,197)

Particulars

Profit Before Tax
Tax using the Company's domestic tax rate

For the year ended
31st March, 2021

                                         728 Long Term Capital Loss

                               (7,66,108)

Effective Tax Rate

Remeasurements of the defined 
benefit plans
Equity Instruments designated 
through other comprehensive 
income

Exps Disallowed under Section 43B

Others

Short term Capital Gain

                                           -   

Total

Items subject to differential tax rate

                               (3,06,920)

                                    37,475 

                                    (3,180)

                                         624 

For the year ended 31st 
March, 2020

                                           -   

Depreciation
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Interactive Financial Services Limited
Notes forming part of the Financial Statements as at 31st March 2021

(d) Movement in Deferred Tax Balances

Net Balance   
1st April, 2020

Recognised / 
Reversal 
Retained 
Earning

Recognised 
Profit or Loss

Recognised in 
OCI

 Deferred Tax 
Liability 

 Deferred 
Tax Asset 

Net Deferred 
Tax Liability / 

(Assets)

          26,144                  -              (1,709)

-               26,144            (1,709)          24,435            
   (35,95,927)         (12,778)        4,94,365 3,50,962       8,45,327         (36,08,705)    (27,63,379)      
                 -                    -         (3,06,920) -               -                  (3,06,920)      (3,06,920)        

Provision         (76,353)                  -   -               -                  (76,353)         (76,353)           
(36,46,136)   (12,778)        1,85,736       3,50,962      8,71,471         (39,93,687)   (31,22,217)      

Net Balance   
1st April, 2019

Recognised / 
Reversal 
Retained 
Earning

Recognised 
Profit or Loss

Recognised in 
OCI

 Deferred Tax 
Liability 

 Deferred 
Tax Asset 

Net Deferred 
Tax Liability

          28,295                  -              (2,151)
-               28,295            (2,151)          26,144            

    (19,45,482)        3,50,168       (3,74,677) (16,25,936)   3,50,168         (39,46,095)    (35,95,927)      
Provision         (76,353)                  -   -               -                  (76,353)         (76,353)           

(19,93,540)   3,50,168      (3,76,828)      (16,25,936)   3,78,463         (40,24,600)    (36,46,136)      Net Deferred Tax 
(Asset) / Liability

Particulars

Investments
Carried forward loss

Net Deferred Tax 
(Asset) / Liability

Investments

Particulars

Deferred Tax 
(Asset)/Liability
Property, Plant and 
Equipment

Deferred Tax 
(Asset)/Liability
Property, Plant and 
Equipment

Net Balance 31st March, 2021

Net Balance 31st March, 2020
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Note 
No Particulars

 2020-2021       
Amount Rs. 

 2019-2020       
Amount Rs. 

16 Revenue from Operations 
Software Service (Export) 42,23,007                 41,16,907               
Software Service (Domestic) 22,04,000                 22,63,000               

Total 64,27,007                 63,79,907               

Particulars  2020-2021       
Amount Rs. 

 2019-2020       
Amount Rs. 

Within India 22,04,000                 22,63,000               
Outside India - USA 42,23,007                 41,16,907               

Total 64,27,007                 63,79,907               

Information about major customers

17 Othe Income
Interest Income 7,89,955                   7,36,316                
Foreign Exchange Fluctuation Gain -                               16,055                   
Gain on Fair Valuation on Mutual Fund (FVTPL) 30,43,733                 -                             
Short Term Capital Gain on MF 64,757                      1,431                     
Long Term Capital Gain -                               5,12,145                
Other Income 83,624                      -                             

Total 39,82,069                 12,65,947               

18 Employee Benefits Expenses
Salary, Bonus & Exgratia 6,20,735                   10,91,568               
Contribution to PF and Other Funds 71,901                      98,358                   
Other Allowances 1,088                       38,736                   
Employee Welfare Expenses 260                          2,750                     

Total 6,93,984                   12,31,412               

19 Finance Costs
Interest Expenses -                           2,423                     
Bank Charges 1,990                       3,185                     

Total 1,990                       5,608                     

Revenue from Operation based on geographical area

INTERACTIVE FINANCIAL SERVICES LIMITED
Notes forming part of Statement of Financial Statements for the year ended on 31st March 2021

The company has a single customer based in USA to whom all Export sales are made and a single customer
based in India to whom all Domestic sales are made.
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Note 
No Particulars

 2020-2021       
Amount Rs. 

 2019-2020       
Amount Rs. 

INTERACTIVE FINANCIAL SERVICES LIMITED
Notes forming part of Statement of Financial Statements for the year ended on 31st March 2021

20 Other Expenses
Advertisement 61,302                      41,678                   
Auditors Remuneration 50,000                      50,000                   
Electricity Expenses 13,256                      1,12,550                
Foreign Exchange Fluctuaition Loss 21,218                      -                         
Rent for Office (Refer Note No. 30) 3,33,600                   3,33,600                
Listing Fees 3,00,750                   3,00,000                
Legal & Professional Fees 18,43,607                 15,84,712               
Long Term Capital Loss 2,892                       -                         
Loss on Fair Valuation on Mutual Fund (FVTPL) -                           16,15,941               
Postage & Courier Expense 42                            -                         
ROC Filling Fees 3,600                       11,400                   
Stationary, Stamping & Printing Exps. -                           1,28,000                
Travelling Expenses -                           33,055                   
Contractual work Expenses 3,12,000                   3,12,000                
Administrative & General Expenses 1,98,781                   43,101                   

Total 31,41,048                 45,66,038               

Note :
i. Payment to Auditors : (exclusive of GST)

Particulars 2020-2021 2019-2020
i)       For Audit Fees                       50,000                     50,000 

Total Rs:                       50,000                     50,000 

21 Other Comprehensive Income
Items that will not be reclassified to profit or loss
Remeasurements of the defined benefit plans -                           -                         
Equity Instruments designated through OCI 33,74,632                 (1,56,34,002)          

Total 33,74,632                 (1,56,34,002)          
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22

23
24

A Not provided for in the accounts

2020-2021 2019-2020
 NIL  NIL 
 NIL  NIL 
 NIL  NIL 

B Capital Commitment

C

25
A Defined Contribution Plan:

B Defined benefit plan and long term employment benefit
General Description:

-  Gratuity (Defined Benefit Plan):

-  Leave Wages:

Details of the gratuity plan (non-funded) as per the report of Actuary are as under:

A.

(i)

Particulars

Particulars
Counter Guarantee Given to Banks
Claims not acknowledged as debt
Disputed demand  of  custom duty, GST, income tax and Service Tax

Net actuarial (gain)/ loss recognized during the year -                                    

Interest on obligation -                                    
Expected return on plan assets -                                    

Reversal of Past service cost

Amount recognised in Other Comprehensive Income -                                    

Estimated amount of contracts remaining to be executed on capital account and not provided (net of advances) of Rs.
Nil (Previous year: as at 31st March, 2020 Rs. Nil).

Disclosures pursuant to Indian Accounting Standard -19 “ Employee Benefits”:

The company has recognised as an expense in the profit and loss account in respect of defined contribution plan –
Provident Fund of Rs.52,383/- (Previous year Rs.71,362/-) administered by the Government.

Year ended on 31st 
March 2021

-                                      

Year ended on 31st March 
2020

The Indian Parliament has approved the Code on Social Security, 2020 which would impact the contributions by the
Company towards Provident Fund. The Ministry of Labour and Employmenthas released draft rules for the Code on
Social Security, 2020 on November 13, 2020, and has invited suggestions from stake holders which are under active
consideration by the Ministry. Based on an initial assessment by the Company, the additional impact on Provident
Fund contributions by the Company is not expected to be material. The Companywill complete their evaluation once
the subject rules are notified and will give appropriate impact in the financial results in the period in which, the Code
becomes effective and the related rules to determine the financial impact are published.

Current service cost -                                    

Total amount included in employee's benefit expenses' -                                    

(Income)/ Expenses recognized in the Profit & Loss 
Account statement:

-                                      
(36,539)                               

-                                      

: General Notes forming the parts of Accounts:
Corresponding figures for previous year presented have been regrouped, where necessary, to confirm to the current
period’s classification.

Figures have been rounded off to nearest of rupee unless otherwise stated.

INTERACTIVE FINANCIAL SERVICES LIMITED

Contingent Liabilities and Commitments

The provision of gratuity payable under the payment of gratuity Act is not applicable to the company during the year
under review.

The leave wages are payable to all eligible employees at the rate of daily salary/wages for each day of accumulated
leave and are paid during the financial year itself. Therefore no liability is accrued at the end of the financial year for
leave benefits as per practice followed by the company year to year.

-                                      
-                                      

Gratuity(Non-Funded) (Amount in Rs.)

(36,539)                               -                                    
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(ii)

(iii)

Component of Other Comprehensive Income

(iv) Change in the fair value of plan asset

(v)

B.

C.

Increase Increase Decrease
-                37,229            (35,860)         
-                (35,862)          37,234           
-                36,309            (36,769)         

26

Annual Increase in salary costs (p.a.) 

Exports at FOB value

Net asset / (liabilities) recognized in the Balance Sheet

Benefits paid

Nil
Expected return on plan assets

Closing fair value of plan assets

 Expenses as above (OCI) charges -                                    -                                      

-                                        

-                                        Withdrawal Rate (10% Movement)
-                                        

Decrease

Amount in Rs.

Salary Growth Rate (0.5% Movement)

-                                    

Discount rate (p.a.)  0.00%
0.00%

As at 31st March 2020As at 31st March 2021

2020-2021Particulars

0.00%

Nil

Opening fair value of plan assets

Contributions by employer Nil
Benefits paid Nil

0.00%

                            41,16,907 

Closing defined benefit obligation

Actuarial gains/ (losses) Nil

Particulars

Discount Rate (0.5% Movement)

 Expenses as above (P & L) charges -                                    

Principal actuarial assumptions:

Earnings in Foreign currency                                                                                

Nil

Opening net liability -                                    

Nil

Nil
Nil

Movement in the liability recognized in the Balance She

Expected return on Plan Assets

Gratuity - Sensitivity Analysis

Nil

Interest cost

Actuarial losses / (gain)

Opening defined benefit obligation -                                    
Current service cost -                                    

-                                    

2,93,665                             
-                                      

-                                      

-                                      

-                                    
-                                    

-                                    

Present value of unfunded obligation -                                    

Asset / (liability) recognized In the Balance Sheet -                                    

Change in the defined benefit obligation

2019-2020

 Net Asset / (liability) recognized in the Balance Sheet
Present value of funded obligations -                                    
Fair value of the plan assets

                          42,23,007 

-                                      
-                                      
-                                      
-                                      -                                    

-                                    

(2,57,126)                            
-                                      

Reversal of Past service cost -                                    (36,539)                               

Nil
Nil

(2,57,126)                            

0.00%

(36,539)                               

-                                      

0.00%

2,93,665                             

 Contribution paid 
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27

A Key Management Personnel (KMP)
1 -             Managing Director & Chairman
2 -             Director
3 -             Chief Financial Officer
4 -             Company Secratory (up to 31.12.2019)
5 -             Company Secratory (w.e.f. 01.10.2020)

B Related Parties
1
2
3

C Transactions with related parties : Amount Rs. in lakhs

Related 
Parties KMP Related 

Parties KMP

1            42.23                   -               41.17                  -   
2            3.34                   -                 3.34                  -   
3                -                 0.94                   -                1.33 
4                -                     -                 0.63                  -   
5
a.          16.91                   -                     -                    -   
b.                -                 0.13                   -                0.25 

D Material Transactions with related parties :
Amount Rs. in lakhs

SN

1

2

3
4
5                                         -                                      0.94 Remuneration

Mr. Udayan K. Mandavia Remuneration                                       -                                        1.33 

Other Current Liabilities

Nature of Transaction

Information Technology 
Consultants

Office Rent paid                                    3.34 

2020-2021

Remuneration Paid
Reimburshmnet of Expenses
Balance Outstanding 
Sundry Debtors

Sale

Information Technology Consultants

Rent Expenses

                                     3.34 

Mr.Hitesh Rasiklal Joshi
Mrs. Shraddha Parikh

Mr. Udayan K. Mandavia
Ms. Sejalben K. Mandavia

SN Nature of Transaction

Ipatientcare Pvt. Ltd.

Medical Communication System, INC

                                 42.23                                    41.17 

Komal Chanchlani

Name of Related Party/ KMP 2019-2020

Sale

Related party Disclosure. :- 

2020-2021

Disclosures as required by Indian Accounting Standard 24 “Related Party Disclosures” are given below.

2019-2020

                                      -                                        1.07 

Medical Communication System
INC

Komal Chanchlani
Mrs. Shraddha Parikh Remuneration
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28 Segment Reporting:  

The revenue from operation based on geographical areas are as below :

29

Particulars
Net Profit attributable to Share Holders
Number of Equity shares/Weighted Equity Shares
Nominal value of share
Earning per share

30 FINANCIAL INSTRUMENTS – FAIR VALUES AND RISK MANAGEMENT

Leases in which the company is a Lessee
Office premises

64,27,007                         63,79,907                           
Outside India - USA
Total

42,23,007                         

Geographical area

As per the Management Cheif Operating Decision Maker (CODM) for purpose of resource allocation and assessment an
the segmentperformanceforcus on only one major operating division - "High end of software implimentationand revenue
cycle enhancement consulting services within the healthcare domain globally". This division is the basis on which the
Company reports its primary segment information.

41,16,907                           

Disclosures as required by Indian Accounting Standard 108 “Operating Segments” are given below.

Amount in Rs.          
2020-2021

Amount in Rs.           
2019-2020

22,04,000                         Within India

2019-2020
                              45,05,626 

2020-2021

22,63,000                           

                                30,13,100 

Particulars of Earnings Per Share:

                              30,13,100 
                                13,21,418 

                                     10.00 
                                       1.50 

The Company does not have any outstanding dilutive potential equity shares. Consequently the basic and dilutive earning
per share of the Company remain the same.

                                       10.00 
                                         0.44 

Earning per share computed in accordance with Indian Accounting Standard 33 as given below:

12. The Company has leasing arrangements for its registered office. Non-cancellable period for this leasing arrangements is less
than 12 months and the Company elected to apply the recognition exemption for short term leases to this lease. The lease amount is
charged as rent. The Total lease payments accounted for the year ended March 31, 2020 is Rs. 3.34 lakhs (previous year Rs15.65
lakhs).

The company has a single customer based in USA to whom all Export sales are made and a single customer based in
India to whom all Domestic sales are made.
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31 FINANCIAL INSTRUMENTS – FAIR VALUES AND RISK MANAGEMENT

A. Accounting classification and Fair Values

(Amount in Rs.)

Fair Value 
through 

P&L

Fair Value 
through OCI

Amortised 
Cost Total Level 1 Level 2

75,86,425  2,31,64,446  -               3,07,50,870    3,07,50,870    -
18,40,893    18,40,893       -                  -                 

27,79,702       - 27,79,702      
36,70,980       - 36,70,980      
41,84,279       - -

75,86,425  2,31,64,446  18,40,893       4,32,26,725    

-               -                  - -                 
1,17,475      1,17,475         - -

-            -                1,17,475      1,17,475         

Fair Value 
through 

P&L

Fair Value 
through OCI

Amortised 
Cost Total Level 1 Level 2

45,42,692  1,98,10,763  2,43,53,454    2,43,53,454    -

25,85,767       - 25,85,767      
32,83,062       - 32,83,062      

3,34,080      3,34,080         - -
34,94,215       - -

45,42,692  1,98,10,763  3,34,080         3,40,50,578    

-                  - -                 
2,52,772      2,52,772         - -

-            -                2,52,772      2,52,772         

Types of inputs are as under:

Trade Receivables

Input Level III : (Unobservable) which includes management's own assumptions for arriving at a fair value such as projected cash
flows used to value a business etc.

The following table shows the carrying amounts and Fair Values of Financial Assets and Financial Liabilities, including their levels
in the Fair Value hierarchy. It does not include Fair Value information for Financial Assets and Financial Liabilities not measured at
Fair Value if the carrying amount is a reasonable approximation of Fair Value.

March 31, 2021

“(1) Fair Value of financial Assets and Liabilities are measured at Amortized cost is not materially different from the Amortized cost
Furthers impact of time value of money is not Significant for the financial instrument classified as current. Accordingly fair value has
not been disclosed seperately. ”

Input Level I : (Directly Observable) which includes quoted prices in active markets for identical assets such as quoted price for an
Equity Security on Security Exchanges

Input Level II : (Indirectly Observable) which includes prices in active markets for similar assets such as quoted price for similar
assets in active markets, valuation multiple derived from prices in observed transactions involving similar businesses etc.

Carrying Amount Fair Value

Financial Liabilities measured at 
amortised Cost :-

Cash and cash equivalents

Trade payables - current

Total Financial Assets

Total Financial Liabilities

Trade payables - current
Total Financial Liabilities

Trade and Other Receivables

Loans :-
Non-current
current

Cash and cash equivalents
Total Financial Assets

Fair ValueCarrying Amount

Borrowings - current

Non-Current Investments

Financial Liabilities measured at 
amortised Cost :-

current

Non Current Investments

Financial Assets measured at 
amortised Cost :-

March 31, 2020

Financial Assets measured at 
amortised Cost :-

Non-current

Borrowings - current

Loans :-
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Financial instruments measured at fair value

Type Valuation technique

B. Financial Risk Management:-

Risk Management framework

i Credit Risk

Other Financial Assets

Trade Receivables

The maximum exposure to Credit Risk for Trade Receivables by geographic region was as follows:
Particulars

16,90,608                              

Currency fluctuation Based on rates of Reserve Bank of India.
Equity Valuation Based on exchange rates listed on NSE/BSE stock exchange

The Audit Committee oversees how management monitors compliance with the Company’s Risk Management policies and
procedures, and reviews the adequacy of the risk management framework in relation to the risks faced by the Company. The Audit
Committee is assisted in its oversight role by internal audit. Internal audit undertakes both regular and ad hoc reviews of risk
management controls and procedures, the results of which are reported to the Audit Committee.

Credit Risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its
contractual obligations, and arises principally from the Company's receivables from customers, investments in debt securities and
loans.

1,50,285                                

The following tables show the valuation techniques used in measuring Level 2 and Level 3 fair values, as well as the significant
unobservable inputs used.

The Company maintains its Cash and Cash equivalents and Bank deposits with banks having good reputation, good past track
record and high quality credit rating and also reviews their credit-worthiness on an on-going basis.

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. The demographics of
the customer, including the default risk of the industry has an influence on credit risk assessment. Credit risk is managed through
credit approvals, establishing credit limits and continuously monitoring the credit worthiness of customers to which the Company
grants credit terms in the normal course of business.

Credit Risk also arises from cash held with banks, credit exposure to clients, loans and advances given. The maximum exposure to
credit risk is equel to the carrying value of the financial assets. The company assesses the credit quality of counter parties taking into
account their financial position, past experience and other factors.

31st March, 2021 31st March, 2020

The Company has exposure to the following risks arising from financial instruments:
ƒ Credit Risk ;
ƒ Liquidity Risk ; and
ƒ Market Risk
         - Currency Risk
         - Interest Rate Risk

- Equity Risk

The Company’s Board of Directors has overall responsibility for the establishment and oversight of the Company’s risk management
framework. The Company manages market risk through a treasury department, which evaluates and exercises independent control
over the entire process of market risk management. The treasury department recommends risk management objectives and policies,
which are approved by Board of Directors. The activities of this department include management of cash resources, borrowing
strategies, and ensuring compliance with market risk limits and policies.

The Company’s Risk Management policies are established to identify and analyse the risks faced by the Company, to set
appropriate risk limits and controls and to monitor risks and adherence to limits. Risk Management policies and systems are
reviewed regularly to reflect changes in market conditions and the Company’s activities. The Company, through its training and
management standards and procedures, aims to maintain a disciplined and constructive control environment in which all employees
understand their roles and obligations.

-                                           
Domestic
Outside India - USA

18,40,893                         3,34,080                             Total

3,34,080                                  
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Summary of the Company’s exposure to credit risk by age of the outstanding from various customers is as follows:

ii Liquidity Risk

Exposure to Liquidity Risk

iii Market Risk

a) Currency Risk

b) Interest Rate Risk

Exposure to Interest Rate Risk

31st March, 2021 31st March, 2020Particulars
18,40,893                              3,34,080                                  

-                                        -                                           
Neither Due nor impaired
Past Due 1 - 90 Days

-                                        -                                           
-                                        -                                           

Past Due 91 - 180 Days
More than 180 Days
Total 18,40,893                         3,34,080                             

The Company measures the expected credit loss of trade receivables and loan from individual customers based on historical trend,
industry practices and the business environment in which the entity operates. Loss rates are based on actual credit loss experience
and past trends. Based on the historical data, as per management perceptions, there is no loss on collection of receivable on reporting
date and hence no provision considered

Liquidity Risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its Financial
Liabilities that are settled by delivering cash or another financial asset. The Company’s approach to managing liquidity is to ensure,
as far as possible, that it will have sufficient liquidity to meet its liabilities when they are due, under both normal and stressed
conditions, without incurring unacceptable losses or risking damage to the Company’s reputation

-                                    

The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and
undiscounted, and include estimated interest payments and exclude the impact of netting agreements.

Non-Derivative Financial 
Liabilities

Unsecured Loans

Contractual Cash Flows
Carring Amount 31st 

March, 2021
Carring Amount 31st 

March, 2020

Interest Rate Risk is the risk that the fair value or future Cash Flows of a financial instrument will fluctuate because of changes in
market interest rates.

Market Risk is the risk that changes in market prices – such as foreign exchange rates, interest rates and equity prices – will affect
the Company’s income or the value of its holdings of financial instruments.Market risk is attributable to all market risk sensitive
financial instruments including foreign currency receivables, Investments and short term debt. We are exposed to market risk
primarily related to foreign exchange rate risk, interest rate risk and the value of our investments. Thus, our exposure to market risk
is a function of investing and borrowing activities and revenue generating and operating activities in foreign currency. The objective
of market risk management is to avoid excessive exposure in our foreign currency revenues and costs.

The Company has no exposure to the risk of changes in market interest rates as Company does not have any interest bearing debt
obligations. The loans granted by the company is with fixed interest rate. 

The Company’s exchange risk arises from its foreign operations, foreign currency revenues in U.S. dollars. A significant portion of
the Company’s revenues is in this foreign currency, while a significant portion of its costs are in Indian rupees. As a result, if the
value of the Indian rupee appreciates relative to this foreign currency, the Company’s revenues measured in rupees may decrease.
The exchange rate between the Indian rupee and U.S.Dollars has changed substantially in recent periods and may continue to
fluctuate substantially in the future. The Management keeps watch on the currency markets on a periodic basis to foresee foreign
currency risk. Consequently, the Company would use derivative financial instruments such as foreign exchange forward contracts, to
mitigate the risk of changes in foreign currency exchange rates in respect of its forecasted cash flows and trade receivables. As on
reporting date company did not had outstanding foreign exchange forward contracts nor any outstanding receivable in foreign
currency.

2,52,772                                
-                                        

Trade and Other Payables 1,17,475                            
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c) Equity Risk

32 Capital Management

33 Details of Loan given, Investment made and Guarantee given covered u/s 186(4) of the Companies Act.

34 Impact of COVID 19

35 Approval of the Financial Statements

For, M. M. THAKKAR & CO.
Chartered Accountants
Firm Registration No.110905W

D.M.THAKKAR
Partner
Membership No.103762
UDIN :21103762AAAAIE4797

Ahmedabad, 29th June, 2021 Ahmedabad, 29th June, 2021

DIN : 03468579

Chief Financial Officer
Komal Chanchlani

Company Secretary

Managing Director
DIN : 00740615

Sejalben Mandavia
Director

Udayan Mandavia

Hitesh Joshi

For and on behalf of the Board of Directors

The Company has not given any loan, has not made any investment or not given any guarantee which covered under
section 186(4) of the Companies Act.

Nul
4,11,18,646                           

                           4,11,18,646 
                             (34,94,215)
                              34,94,215 
                                           -   

Total Equity
Adjusted equity
Adjusted net debt to adjusted equity ratio

                       4,86,60,720 
4,86,60,720                       

Nul

The Company monitors capital using a ratio of ‘adjusted net debt’ to ‘adjusted equity’. For this purpose, adjusted net debt is defined
as total liabilities, comprising interest-bearing loans and borrowings and obligations under finance leases, less cash and cash
equivalents. Adjusted equity comprises all components of equity.

Adjusted Net Debt

                                       -   
                          41,84,279 
                         (41,84,279)

31st March, 2021 31st March, 2020Particulars

Equity Price Risk is related to the change in market reference price of the investments in equity securities. The fair value of some of
the Company’s investments in Fair value through Other Comprehensive Income & FVTPL securities exposes the Company to equity
price risks. In general, these securities are not held for trading purposes. These investments are subject to changes in the market price
of securities. The fair value of equity securities as of March 31, 2021, was Rs. 2,43,53,454 [FY 2019-2020 Rs.2,43,53,454]. A
Sensex standard deviation of 5% [FY 2020-2021 5%] would result in change in equity prices of securities held as of March 31, 2021
by Rs. 12,17,672 [ FY 2018-2019 Rs.12,17,672].

Total Interest bearing liabilities
Less: Cash and Cash equivalents

The Company’s policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence and to sustain
future development of the business. Management monitors the return on capital as well as the level of dividends to ordinary
shareholders.

The Company has considered the possible impact that may arise from COVID-19, a global pandemic, on the carrying
amount of its assets including inventory and receivables. In developing the assumptions relating to the impact of possible
future uncertainties in global economic conditions because of this pandemic, the Company, as at the date of approval of
these financial results has used internal and external sources of information including economic forecasts. The Company
based on current estimates expects the carrying amount of the above assets will be recovered, net of provisions
established.

The Financial Statements of the Company has been approved in the board meeting held on 29th June, 2021.
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